
Proposal to Incorporate Rotary District 6400 

 

The Governance Committee was selected this year by Governor Sue Goldsen moving forward 

the groundwork that was laid with discussions over the years regarding incorporation of our 

district, governance structure and updating by-laws.  

 

The committee includes Certified Public Accountants (U.S. and Canada), an attorney, and other 

district leaders).  The committee members are District Governor-Elect Rick Caron, Past District 

Governor Bruce Goldsen, District Governor Sue Goldsen, Joanne King, Bill Matakas, PDG Neil 

McBeth, Past Rotary International Director Mike McCullough, PDG Ed Schulz, District Governor-

Nominee Paul Sincock and PDG Wayne Titus.   

 

This committee’s responsibilities include exploring ways to evaluate our current infrastructure and 

governance model and to recommend changes for consideration by the District Governor and 

further, when appropriate, the membership of the District. 

 

District 6400 is currently registered with the state of Michigan as an unincorporated entity. The 

Governance Committee has recommended to the Governor’s Council that District 6400 

incorporate.  The committee has weighed the advantages and disadvantages of incorporation.   

 

Some of the benefits: 

1. Protection from personal liability.  Board members, officers, and employees of District 

6400 would receive protection from liability for corporate debts or lawsuits. 

2. Organization Perpetuity.  The District is separate from the individuals who manage or 

organize it. It is this separate legal existence that provides protection from liability.  But it 

also means that District 6400 becomes immortal, in a way.  It continues to exist beyond 

the lifetime or involvement of the people who began it or who have managed it. 

3. Corporate Structure.   Forming a nonprofit corporation is not simple.  But the preparation 

requires clarity about mission, operating rules, and procedures for decision 

making.  It's essential for the district to have clear-cut rules about delegation of authority 

and how to get things done. Having all of these principles in the articles of 

incorporation and bylaws makes running the organization much easier, and provides 

consistency from year to year.  It should be noted that most of the clubs in the district are 

incorporated for this reason. 

 

The only disadvantages the committee could find are some additional paperwork and small 

expense required for filings with the state and federal government.  However, much of the 

paperwork and filing is already necessary as an unincorporated entity.  It is the opinion of the 

committee that the additional requirements are not sufficiently onerous to prevent incorporation. 

 

It is for these reasons that the Governor’s Council has accepted the recommendation of the 

Governance Committee and believes that incorporation is the correct course for our district.  It 

will be asking the clubs of District 6400 to approve our Articles of Incorporation and Bylaws prior 

to the 2017 District Conference in Cleveland, Ohio, and to be prepared to vote on their adoption 

during said conference. 


